Chile: Tri-partite Commission Formed To Study  modernization  Of State-owned Mining Company by Harding, Erika
University of New Mexico
UNM Digital Repository
NotiSur Latin America Digital Beat (LADB)
11-19-1992
Chile: Tri-partite Commission Formed To Study
"modernization" Of State-owned Mining Company
Erika Harding
Follow this and additional works at: https://digitalrepository.unm.edu/notisur
This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.
Recommended Citation
Harding, Erika. "Chile: Tri-partite Commission Formed To Study "modernization" Of State-owned Mining Company." (1992).
https://digitalrepository.unm.edu/notisur/10619
LADB Article Id:  058603
ISSN:  1060-4189
©2011  The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved. Page 1 of 1
Chile: Tri-partite Commission Formed To Study
"modernization" Of State-owned Mining Company
by Erika Harding
Category/Department:  General
Published:  Thursday, November 19, 1992
On Nov. 6, in a general assembly of union branch leaders from around the country, Chile's
Copper Workers Confederation (Confederacion de Trabajadores del Cobre, CTC) voted to accept
participation in a government-proposed tri-partite commission to review plans to "modernize" the
state-run mining company CODELCO, thereby staving of a national strike threatened by the CTC
in October. In mid-October, Mining Minister Alejandro Hales had announced government plans to
promote "mixed enterprises," or joint ventures between state-run and private mining companies
to "modernize" CODELCO and "improve operations" (see Chronicle 10/22/92). The CTC, however,
fears the modernization scheme is the first step toward privatization, and by late October began to
discuss a national mining workers' strike. In 1971, the government nationalized five copper mines
that had been run by foreign companies, and now, 20 years later, CODELCO-owned mining sites
total about 730,000 ha., equal to 17% of all mining real estate in Chile. According to CODELCO
directors, 40 domestic and foreign firms have expressed interest in joint ventures. An administrative
overhaul at CODELCO's El Teniente mining complex in late October fanned labor fears even more.
This provoked immediate work slowdowns, periodic stoppages and protest marches by unions at
El Teniente and the El Salvador mining complex, seen as a prelude to a national strike. In response,
the government proposed the formation of a tri-partite commission to jointly study CODELCO's
modernization, including three union representatives, three from CODELCO management, and
one from the government. The commission will act as an "advisory" body for company decisions.
Despite the union decision to participate, CTC leaders warn that they reserve the right to strike if
CODELCO moves ahead with privatization plans. "We detect a very anti-union disposition within
CODELCO," said CTC president Darwin Bustamente. In fact, some branch unions particularly
those at El Teniente have decided to continue protest demonstrations and work slowdowns despite
the CTC's inclusion in the tri-partite commission. Indeed, El Teniente union representatives are
noticeably absent from the CTC delegation, which includes delegates from the Chuquicamata,
Andina, and El Salvador mining complexes. On Nov. 7, two leaders from the El Teniente unions
Mario Cornejo and Jorge Molinet chained themselves to gates at the central CODELCO office to
protest CODELCO's "modernization" plans. Meanwhile, on Nov. 5, CODELCO's fiance director
Ignacio Guerrero forecast CODELCO profits this year at US$930 million, up from US$880 million in
1991. According to Guerrero, the company plans to borrow US$120 million in 1993 to finance new
development projects. [Sources: La Nacion (Chile), El Diario (Chile), 11/04/92; El Mercurio (Chile),
11/04/92-11/06/92]
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